Rate Making in Practice
Low station-to-station rates are the most powerful influence
in the localisation of industries. By so doing, railways
can help industries to spring up into existence in places
which would have been unexploited but for the impetus
offered by favourable rates. Nearness to markets, avail-
ability of raw materials and ready command of labour
are the determining factors in localisation, but, by them-
selves they would be futile if they were not aided by
adequate and easily available means of transport; for
transportation, as we have seen, by creating or increasing
utilities of time and place, enhances the values of com-
modities thus making for the rapid economic development
of the businesses concerned in the first instance, and later
of the nation itself.
It is usual with railways to specify a minimum weight
condition, but, as all railways do not make the same
specification, some trouble is engendered when traffic has
to move ^ over more than one railway system. In deter-
mining the minimum car-load weight, due consideration
must be paid not only to the carrying capacity of the
wagon, but also to the commercial conditions and costs of
operation; it will have to depend upon a number of factors
such as the character of the freight/ the package, weight
of freight, the nature of the risks involved, the type of
container required. The South Indian Eailway uses the
following minimum weights in the case of through traffic:
Mds.       Mds.       Mds.       Mds.
81        160        300        dC.        For perishables the
100        200        400                          minimum   is   81
120        270        450                          maunds and for
non-perishables
120 maunds.
(C.C. stands for carrying capacity)*
Loose traffic or traffic in bulk is charged on the basis <rf
the  capacity of   the wagon used.   Their  Goods  Tarifi
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